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SIMPLE CORPORATE TAX AVOIDANCE SCHEME1 

Example 1: “Consider a multinational group operating in a normal rate Country A that has global
publicly reported profits of 1000 but only a small portion (100) of this is reported in that country.
Currently, Country A does not know where the remaining profit is reported so does not know if there is
anything untoward taking place, typically until well into an audit”2.

- PROBLEM TO BE RESOLVED BY TAXPARENT MARK SCHEME -

1 � Tackling aggressive tax planning in the global economy: UK priorities for the G20-OECD project
for countering Base Erosion and Profit Shifting, HM Treasury (HM Customs & Revenues),
March 2014, p. 21.

2 � Ibid.



COMPLEX CORPORATE TAX AVOIDANCE SCHEME

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



FINANCING OF CORRUPTION BY PUBLIC MONEY

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -

FINANCING OF CRIMINAL ACTIVITIES THROUGH PUBLIC MONEY



- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



MECHANISM TO MAKE PUBLIC MONEY UNTRACEABLE

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



FINANCING OF ACTIVITIES OF INDIVIDUALS OF THIRD STATES THROUGH
PUBLIC FUNDS

- LACK OF ENFORCEABILITY OF INTERNATIONAL SANCTIONS -

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



STATE CAPTURE OF A PUBLIC INSTITUTION BY A COMPANY RECEIVING
PUBLIC FUNDS WITH ANONYMOUS ULTIMATE BENEFICIAL OWNER

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



STATE CAPTURE OF A PUBLIC INSTITUTION BY COLLUSION OF COMPANIES
RECEIVING PUBLIC FUNDS WITH INVISIBLE OWNERSHIP STRUCTURE

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -



NEGATIVE EFFECTS OF OPAQUE CORPORATE OWNERSHIP STRUCTURES

- PROBLEM TO BE  RESOLVED BY TAXPARENT MARK SCHEME -


